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The Opportunity Zone Proc

that uses federal tax incentives to direct in\

underserved low iIncome areas, that is, targeted communitie
opportunity zones. This program was established as part of the Tax
Cuts and Jobs Act of 2017.



into an Oppa
over a capital gain into an opportu

1. Defer the payment of the capital gains until Dec 31, 2026.

2. Reduce the tax owed by up to 15% after 7 years.

3. Pay zero tax on gains earned from the opportunity fund.



zone.

The investments must be equity inves :
purposes include stock, partnership interest, and business prope

Creation of opportunity funds will be private sector driven.

Real estate based investments will be highly desirable because of the
strong potential for appreciation.

Venture capital funds for investment into innovative companies may
also be stimulated.

Waiting on guidance (rules) from the Treasury Department, on
additional requirements for opportunity funds.




Examples:
--Gentrification of distressed areas.
--New housing developments.

--Expansion funding for businesses.

--New developments in underdeveloped areas, e.g., shopping centers,
manufacturing plants, business offices.

Guidance from various government and private sector organizations suggests
the opportunity funds will be varied, from property developers to sector or
demographic specific business investors.



Hawaii has 99 census tracks tha
which the state can desighate not more than 25 perce
zones according to the program.

Census tracts that are contiguous with low-income communities may also be
designated as qualified opportunity zones if they are below 125% of the medium
family income of the qualifying census tract. Only 5% of the census tracts
nominated can be from contiguous tracts. Two (2) of the 25 zones nominated
are qualified contiguous census tracts.
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- SO far,
developers.

- More guidance on the funds is expected from the Treasury C
this year.

- Key success factor for Hawaii will be the opportunity funds themselves...
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